Exercising Due Diligence
— EUTR Experiences
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Operators* HFE&F*
— Prohibition of placing on the market of illegal timber
— BERRMOHEZEADFLAHDELE
— Shall exercise due diligence when placing timber on the market

— MGICHLACEBIEITA—TIDIVREFEHTHE
*natural or legal persons that place timber on the market

*AMEHSHITHLRATBRAFTEILEA

Traders** A7) i £ &**

— Obligation of traceability:

— FL—HEIT1DETH
* |dentification of suppliers of timber
« A EDHEE

* Identification of buyers of timber

« AHTEBABDRE

**natural or legal persons that sell timber already placed on the market
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Monitoring Organizations
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Commercial service providers

BERY—ERREHEXRSE

Due Diligence Systems, DDS (grant operators the right to use its DDS and verify
the proper use of its DDS...)

Ta1—T YD R AT L(DDS) (BEEFIZDDS{HERAEEX S ZADDSDE Y]
mﬁﬁﬂﬁnrn“é)

Competent Authorities

EEET

Responsible for the application of EUTR
EUTRDEAZ B
Checks on Operators and Monitoring Organizations

FEEZL TR T ETF VY



Due Diligence Systems (DDS)
Ta—TUIxU R AT L (DDS)

Access to information

1*#&’\0)7712Z
Product, quantity, supplier
- §znn %ls 'U'7>7’f)('—
- Source: country of harvest, concession

- HHIE REE. 3Ry Ay

— Compliance with applicable legislation (forest, environment, social...)

- ERESOEST (HH RE AR

Risk assessment

UZ?JW
Assurance of compliance (e.g. certification)
- ESPRER (B1-FRED)
— Prevalence of illegal harvesting
- EERRROSLE
- Corruption
- JEE
— Sanctions imposed
- HEnr-filE
— Complexity of supply chain and products
- HISAFI— LB ROBEHS

Risk mitigation, if the risk is non-negligible
Uxbbﬂﬁfétu% EDERE
Additional information
- EBINELR
— Third party verification
- EB=FICKB®REE
— Other measures

- ZOMmORE

FLEGT licensed and
CITES timber is
considered as legally
harvested
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Development of DDS
DDS) A F

(Internal) modification of existing control systems
RFOHHE AT LD (REL)BIE
— Most common way of developing DDS

— DDSERFEMDE-EH— ML A E

Use of consultants

aVY IRV MDD ER
— Modification of existing systems / development of entirely new ones

— BEOVATLDEBIE.Fo=<HLWLW AT LORHF

Use of DDS of Monitoring Organization
TR D DDSDE A



Exercising due diligence
7_"‘:1.—7_"")““)1‘/;(0)5575‘@,

Once a year for the same

U-Fkﬁdceﬁib‘mb\iﬁ‘“(i Flz—
Product

- %HD

—  Supplier

- HISAY—

—  Source of timber

- A#MtiaR

If changes have taken place (above), a new risk assessment is required

(ERLDEELNHGE . =RV RIFHENBE

Examples of evidence on legal compliance

,iAiE—rd)nFt?LGDWJ
Sales and delivery documents
- wEEk-MREE
— Right to use forest resources (permits, contract)
- FMERT A GFA. 289)
—  Third party certificates (forest management chain of custody)
- BE=FHITKHFEE(EMEECOC)
—  Documents from authorities
- ZRERTOXE
—  Results from field audits

- BEEEOHRR



Due diligence tools
TaA—TYIOTIADY—)L

Legality standards
aEEDEE
— Certification and legality verification schemes
— RIEBIUVEEMRIIDLHEA
— VPAs
- VPA(BEMZEMEE)

Databases on suppliers / country profiles

Y IS5A N —T—EAR—X /EFEHR

Indexes

ER - 1R

— Corruption Perception
— BRICOVNTORHE
— Transparency

- BEHA%



Due diligence challenges
TaAa—TYOT O ANERE
Complex supply chains

BISAFI— DEHS

— Timber is harvested and processed by different entities (long supply
chain)

— KEREEMIICEGSEREIES (RWY TS/ F—)
— Several sources of timber

— BHORM LG

— Harvesting and processing of timber in different countries

- EHOETO&ZR- T

Complex products

RmDEHS

— Composite products

- EERm



Consequences

a R

Requirement for third party verification

PR RN

— Non-EU suppliers are encouraged to seek certification

— JFEUYTSAV—(IRELDEIGEHESND

Changes in
LUTOER
— Suppliers (e.g. geographically)
- YIS —(ffl—#hEBEMNER)
— Tree species (e.g. from imported to domestic)

—  HIE (B —MAM D SEEM )

Due diligence costs
Ta—TUPzADOIARE
— System development
— DRATLEFE
— Annual operating costs

- FEEREIR



Monitoring Organizations (MO)
T=RY T K (o)

Formal recognition by European Commission
Fr & B =D IEXTFREE

— Legally established

- BEMICERIL

— Expertise and capacity

- EMMHELEES

— Absence of conflict of interest

—  FIEERIGENIE

— Due Diligence System

- Ta—TYPIVR-TRTL

Support to operators in complying with due diligence requirements of EUTR

EUTRDTaA—TUOIVRBEHDEFICEHLTEEEEZXIR
— For SMEs especiall

—  &L[TrhEEE

Use of MO services
MOHY—ER®DEH
— Not yet as much as expected

- FERTFNEEEICIEFERASA TGN



Competent Authorities (CA)
BEEEE T (CA)

Each Member State shall designate one or more Cas

EMBEIEF—D L EDCAZIEET B &

Checks on operators

BEEHEDODFVY
— Based on a check plan (following a risk-based approach)
— FyVREZEHEIITO (URIR—R-7TO—F%HH)
— Whenever needed (e.g. substantiated concerns by third parties)

- REISLTEERE BI—FL=FICLHRUOHLIBENRASNEER)

Check types
?I“JO@E’{E

DDS documentation
— DDSXE
— Records
— EOEX
— Spot checks, field audit
— MBAYFIvY. IRGER



Competent Authorities (CA)
BEEE T (CA)

Shortcomings detected during checks may lead to immediate interim
measures

Fxy I THBALER+ 2 R BIE EREICOENSIGEELHD
— Notice of remedial actions
— TIEHEEBEE
— Seizure of timber

- RA# DAY

— Prohibition of marketing of timber

- AMEEDEIL

Other tasks
ZTDDETF

— Cooperation (other CAs, European Commission)
— HAUDCA. BRINEES L)
— Technical assistance, dissemination of information

- FEMXZE. [FlRiEH



Penalties
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Member States lay down rules for penalties

MBEMVSRIREZEDS

Penalties shall be effective, proportionate and dissuasive, and
may include

FRISHRNT, @, MENHBILOTEFILES
o

— Fines

- fi&

— Seizure of timber

— R DRI

— Suspension of authorization to trade

- IMEIFRIDIFLE



Reporting on the Regulation’s application

HADERICET S

Member States: Biennial Reports
MEE  2F8ICHE

— March 2015 (first)

— 201543H (F—[E])

European Commission: Review of functioning and effectiveness of
EUTR

EMN%E% EUTRODHEE-ENEICEHTORE

December 2015 I'Flrcf\

— 2015512 (8 IE)

— Available on Commission website

- RERVITIYALTAFIRE

— http://ec.europa.eu/environment/forests/eutr_report.htm



Conclusions
%:I:EA
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Member States
hn &R El
— Designation of Cas

— CADIETE

— Rules for penalties

— ES1RIRTE

— Checks on operators
- BXRBEDODFIVY

— Issuance of penalties
— S8l mE A

Operators

BXA

— Development and use of DDS

— DDSOBEIFEF A



