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EIA’s Investigation
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EIA tracked high-risk timber from Russia, through China, to manufacturers exporting to the
US and Japanese markets
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Investigation uncovered widespread illegalities in Russian forest sector, including among
suppliers to Chinese manufacturers
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Violations Identified

an_Ié*LT—ﬁZ?“’O)%’CO)ﬁ‘Z?‘T's_ﬁ'téﬁlz|7~TC°0)
= A AR R (SR A R R EF Rl Al &

Logging outside of permitted cutting areas, widespread abuse of sanitary
harvesting permits for cutting old-growth timber in protected areas
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Sourcing from small logging brigades and multiple trading companies
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Very difficult, if not impossible, to know the origins of the timber
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High risk of illegality
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Laundering illegally-logged timber through official permits
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Direct Involvement of Chinese Companies
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By some accounts, a majority of the companies and mills operating in the forest sector in
Eastern Russia are owned and managed by Chinese individuals
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Many Chinese importers have invested in forest concessions and sawmills in the Russian
forest sector
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Manufacturers in Northeastern China showed a high level of understanding of illegalities
present in Russian forest sector
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Russian Government Action
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Russian government crack-downs on criminal networks involved in illegal logging
at federal and local level
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Many new prosecutions of laws related to organlzed cr|m|na| networks indicates
recognition that many illegal logging operations are coordinated by large-scale
criminal organizations

LAL . FMICEEET HEBITAD T HI(F19904F
KDOLARIVITHEARTI0%EEIZEEF> TS

However, funding for forest law enforcement remains as low as 10% of 1990s
levels

San Xiatt: O 7 GEZEIZEFESINT=
THITYNBARDIE=EIC

San Xia: lllegally Harvested Russian Pine for Japanese Houses
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San Xia: largest Chinese importer of Russian timber
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Pine sourced primarily through independent logging brigades
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Intimate knowledge of extensive illegal cutting
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Chinese manufactures: ~90% for Japan
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Shuang Hua - edge-glued pine lumber for house construction
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Long Hua — ash-veneer bed frames
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Recent Actions by US Government
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September, 2013 — US government raid of Lumber Liquidators headquarters in US state
of Virginia
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Public reports indicate investigation of alleged violations of Lacey Act on suspicion of
import of illegally-sourced oak from Russian Far East
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US industry taking note of new enforcement actions
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arge amounts of high-risk timber being exported from eastern Russia to China
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Very difficult to ensure chain of custody for legal timber sourced from eastern Russia
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Japanese companies sourcing from China need to be highly attentive
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Need for Japanese government to prohibit imports of illegally-sourced timber into Japan
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