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EIR{XIR
lllegal Logging

EBIEEEEIE? Whatisit?
— WAL -RHISERLTEESNTI=KH# Timber harvested in contravention of applicable laws
and regulations.
EDRREEELTLSM? How badis it?
— EFFIEZREE (nterpol) (&, TIFZIZHEITERM D20—50%IL:8ET-EHETE  INTERPOL
estimates that an estimated 20-50% of timber on the market is illegal.
HEZOBENEEZELZDOMN? Why does it matter?
— FMOSBIEIZDEAY | HEKRRIL - A M S HREDER - FRIKFIT L2 2T1DETFE
HiE9 5 L2745 Leads to degradation of forests, contributing to global climate change,
biodiversity loss, and destruction of livelihoods for forest-dependent communities.

- BEEHATEDFEZEL, BUFICI00BRILU LDOINEEEELH-69 LT BRERRZE
1324 Undermines economic development by depriving responsible companies of profits and
robbing governments of more than 10 billion USD in revenue.

HEBRIZEZRLAHDDN ? Whyis it relevant to Japan?

— BAROARMEGEADILDGEL12% M EEGEDICHEK T HRIEEELHY . ChlTLE

ETEREEWEIEDUVED Atleast 12% of Japan’s timber product imports are of possible

illegal source, one of the highest rates among advanced countries.
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EIA’s Investigation in Russia and China
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EIA tracked high-risk timber from Russia, through China, to manufacturers

exporting to the US and Japanese markets
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« BERMEECSVVEEOXRBELGZZEX (EEG/N—FUYE. THTY)

§ lllegal logging in the Russian Far East: 2 . - : . . .
4 qlobal demand and taiga destruction 4 . Large scale theft of commercially valuable species (valuable hardwoods, pine)

o TUOEADIVWHERIZEITEIRMEEDFED
Depletion of timber stocks in accessible forests
o FHVLGEPYEICEOTOEELERMDLILEWIE (HI: 7 L—ILES)

Degradation and destruction of key habitats for rare species (i.e. Amur tiger)

. B ASDDERIEELLADIEE (\UTAY . b ED
RO L P AR PETAZT

Damaging traditional livelihood of forest villagers (hunting, trapping, pine nut gathering,
forest beekeeping)

o ERBIHESTLAEXDOBRENADE A—

Undermining competitiveness of law-abiding forest companies




Logging outside of permitted cuttm a
sanitary harvesting permits for cutting old

areas

2. IMRIEKIRE RS

Sourcing from small loggi

growth timber




WWFRZE B 7BREBOEIT)FS
RIREF R RO EEERE CEH AICKIRSN-ED LLER
WWEF study — Mongolian Oak in the Russian Far East
Comparison of volume permitted for logging and volume actually logged for export
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Direct Involvement of Chinese Companies

. %’7(0)': EEENATDHEMKEIFI—ICH

FHE Y LAV PRMATIC ?x,éf

Many Chinese importers have invested in forest conc
thﬁussmn forest sector '
'




ARTEENINIZDODVNTHEZIDELHS
Why should Japanese companies care?
s = “'/74‘2'0‘) H ZIK’\O‘)TETﬁﬁIm fittiﬁmfy‘@L\/Direct export of Russian timber to Japan is

relatively minor

e LALAYT7HDOFPEZERAL-ZRESELTORBAR~ADREIIEKRGE, B
Zlilj: f[E|Z &’)Tﬂé EUIZ %JL<3% =] @ﬁrliﬁ /But flow of Russian wood through China to Japan

2011 Chinese

RWE Volume (Millions of m*)
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VALUE (USD)

PEMNBEANDREREEARMH MmO
CHINA EXPORTS TO JAPAN OF WOOD FURNITURE AND WOOD PRODUCTS

$800,000,000

$700,000,000

B Flooring

$600,000,000

B Other wood

products
$500,000,000
# Chopsticks
$400,000,000
® Logs and Sawn
$300,000,000 ® Doors and Frames
$200,000,000 # Edge Glued
Lumber
B Panels
$100,000,000
# Furniture
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2013 2014 2015
YEAR AND QUARTER



" EIA undercover visits to Chinese suppliers of furniture a
« B BAREENEEEICOWLTERLTL

Goal — learn if Japanese compani
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TREREIChAEERRCOVTENS
Intimate knowledge of extensive illegal cutting

HEOMIESE: ~90%H BARMITF

Chinese manufactures: ~90% for Ja

i

— Shuang Huaft: EFERAIT Y #E
— Llong Huatt - Nwk2 T

#H 3L T RIE

d pine lumber for house construction
veneer bed frames
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JAPAN'S CONTINUING FAl LE!RE TO PREVENT
[MPORTS OF ILLEGAL RUSSIAN TIMBER
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Trends

HELSD$H 5. EEAMOIEI £ 2 ERE:E

Emerging global norms prohibiting trade in illegal timber

IﬁE_?{J%\)% FlZKYTIFZICKREILEENEYZRZLFEDEIG IR
Existing laws delivering significant market transformation and reduced
illegal logging rates...

...Lh\b?‘i}fb‘“l‘o...
EENSTIREREA SN
...Key markets still in need of reform
ROTATREALTHERET-53DIZT NEUHFY DD E

Enforcement needed to solidify positive changes

e




[T FED D E G Z 10> TSAERICREL L=
W BOVFEDVGET AL E L)

“The problem is that somebody asks me to smuggle... -
...no buyer, no smuggling.”

Franky Chua, Y A R—ILIZHL R Z D ARM T O—H—H EIA/Telapak
DEEFAEEICE-1=12') 7 (20034) Singapore-based timber
broker to EIA/Telapak undercover investigators, 2003




KL—V—E  BEURMER, A— RIS T7EE
AR L
U.S. Lacey Act, EUTR, Australian ILPA
o SEEHEDKRMOEAILEE

Illegal to import illegally-sourced timber

o IAEEZBIYITSAFI—FBHETA-HDDEITHOEENHD

Importing companies are responsible for due diligence to understand their supply chains

o SIRIXSIREBR, ERDRASEEREICATIMBOES LD,

Penalties including fines or prison depending on severity and knowledge

« DD:TRRIDBHINGE, B HRDIRRAT THARIELITHAIFTEDEE]
Due diligence: “that degree of care which a reasonably prudent person would exercise under the same or similar
circumstances”

L—L—i D E -

Rationale for Lacey Act:

* Seneca CreekiflE : L—Y—EB A LRI, REFRISERLRIZEK
Y10ERILDIESL

Seneca Creek study: S1 billion losses annually to U.S. industry from illegal logging before Lacey Act
+ USFSERIE : L——ENBAIZEY40%DHEE LT §IRAVE
Mo DEAZED80% DD

USFS study: 40% price increase and 80% quantity decrease in imports from high-risk countries because of Lacey Act




BEROST -REIZEFTEI/N\—)4T—5—%

Lumber Liquidators in the Russian Far East (RFE) and China

FUN—) )4 T—3— (L) KERKDTAT
BHFNFTEES

Lumber Liquidators — largest specialty retailer of flooring in
us

BlIfL D EIZ 35(7'%),.“1):7'70)7|37H'2E_j(
DY TZ4 X —Xin F%la AIBERO T M ioiE

ToOMEREICE

Their largest Chinese supplier of solid oak flooring, Xingjia, directly
sourced large amounts of illegal oak in RFE
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ORGANIZED CRIME

d pro"d‘ucts"

W00
IDATING THE FOREST

AND THE WORLD'S LAST SIBERIAN TIGER

HARDWOOD FLOORING




LLfL D ZEHLETIE

Lumber Liquidators’ Compliance Plan
JRAODTEAAK Risk assessment
— BISAN—8IZIE-F -5 RI%E9EE Each supplier classed as low, medium or high risk.
~ BBYRIOYTTA Y —(THUTEBAR MR, $5ICmA T EIFHED RELAL
2 Medium and high risk suppliers require in-depth evaluations prior to purchasing and quarterly
assessment visits.

HIEEBF DX LM Vendor Validation
— -EYTSAVY—EICTHEHMLGEE, URITEAAU EXEY T ILOF M. XIEER

Extensive review process for every new supplier, including risk assessment, sample purchase-order
evaluation, and in-person audit.

— ftREFEOBCHEIXFT T4 Self-reported information provided by vendors is not sufficient

SEXEZEZE Purchase Order Review

— FAXEIOXEFU>THEMLANILETEHRODY—AETORYINGL, FEFEFHDCoC
Unbroken and verified chain of custody from itself back to the product’s source using documentation
down to the forest level.

- RBURIHEOTRTOEME(FFR-BIRTFTSAY—DENLTOEMIE, CCONFER
EEFTI AL E  Every shipment of a medium or high-risk product or from a medium or high risk
supplier must undergo a thorough review and sign-off by the CCO.

BEEBEEE=SF)>2Y Auditing and Monitoring

—- BEBRUOTRIVLDEEELEVDELRRIEITS Field and desk audits and any necessary cory
action.

— EWEEDOE=FERE Third party audit of compliance plan




PEDYITS5AF—2FEH

Chinese supply chains are complex

SRV FERRKOARMBAZRE. EEMZET
High risk: China largest timber |mport§:r |nclud|n§|IIegaI timber
o REILEEZARAMDISVIRNYIRA

China is a black box for illegal timber

- AT LORHBALE WP <= OISt
A H B Ewhmnes

complex mternal market of thousands of timber importers, sawmills and veneer
mills, panel makers, and furniture makers

— YISAFI—VDERSEIRBERITEIIFEET
the complexity of the supply chain increases the more finished the product is
s s Ll L L NEA T T =B LS ke o

* =EIENMUIFANI-FRmOMLLDY

No restrictions on imports of illegal timber

* REDFSCOCoCFAFEE3,8001F, LAY NT (HBHUME
—DTH) R EBETHO TSI EITIFGEDARL

3,800 FSC CoC certificate holders in China — doesn’t mean that everything (or

anything) they sell is a certified product

e1a
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Russian government actions
Rt Y

Enforcement

IKiE — KEREMLARNILDFERZENT LHE
FT—EN—R

Roundwood Act — electronic database for tracking
concession-level information

DR ER

CITES

o EVOVFZENVFAEREHDOABENGE
& Mongolian oak (Quercus mongolica) and

Manchurian ash (Fraxinus mandshurica) now in
Appendix Il of CITES

e HE. NODBEIITANTORNKEEMIC
DO ERHDEFRIEEN L E  CITES permi
now needed for all logs and sawn boards fo eIa
these species
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|IIegaI timber

o BAERBAFLZERH OB AR D

Need for Japanese government to prohibit imports of

it B NE

7|L§gd‘hg—sourced timber into

Japan




