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Who are the TTF

Main representative body for timber trade in the UK

. 300

300 members spanning sawmill, imports distribution and retail

« TTF

TTF provides a voice for the supply chain to government, regulators and markets
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Who are the TTF

TTF

TTF acts as the guardian for product quality, standards and sustainability

RPP

100% of our members are signatories to the RPP policy

Standards setting for other products through our highly regulated code of conduct

Provide advice training and promotion as a trade body
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EUTR EU N0995/2010

European Timber Regulation EU No 995/2010

. EU
2

Places two key obligations on first placers of timber and timber products onto the
market in the European Union.

Prohibition on the placing of illegally harvested timber onto the market

e b6 DD

A due diligence system must be in place in accordance with Article 6
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Who is captured by EUTR

EUTR

Any individual or company that first places timber or timber products contained
within the Annex of EUTR, for commercial purposes.

operator
DD

These are termed operators and the prohibition & due diligence obligations apply

Organisations throughout the supply purchasing first placed goods
trader

These are termed traders obligation of supply chain traceability.
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Product scope

EUTR 1

Annex 1 of the EUTR outlines the products that are included within the scope.

HS 44

Predominantly chapter 44 of the combined nomenclature

Captures all of the timber trade in United Kingdom

Certain items & products are excluded
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Due diligence Obligations

* EUTR 6 DD

Article 6 of the EUTR specifies the format a due diligence system should
undertake

. 3

Consists of three key elements

® Gather Information
® Risk Assessment
o

Risk mitigation

e EUTR

The regulation is directly applicable in all member states
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What is Due diligence

. DD

Due diligence is a risk management process

. DD

In the construct of law due diligence has multiple meanings

e EUTR DD

For EUTR the due diligence process is enshrined in the regulation, given specific
meaning

o DD

Individual member state laws create the due diligence offence
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DD

Due diligence as a risk management tool

Places the responsibility on the company

The process of due diligence is to ensure a negligible risk is concluded

Ensures supply chains act in a responsible manner by placing onus on all parties to
forest source
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EUTR

How is risk perceived in an EUTR context

Risk can take multiple forms and is subjective based on individual interpretation.

* 3

Three key risks areas remain persistent
Species Risk

Country Risk

¢ Product Risk
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TTF’s Responsible Purchasing Policy

e TTF RPP 2003

TTF’s RPP has been running since 2003

Originally designed to promote sustainability

e EUTR

System adapted for EUTR

° DD

Free to use due diligence framework for members




How does the RPP manage risk

Gives members dedicated tools and resources to understand risk
We utilise already existing risk management tools
Maintain working relationships with NGO’s

Help drive towards sustainability

Ensure risk management structure in place

Focus on mitigation of risk

growing the use of wood
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\f Guidance on Risk-
e e et o Managed Schemes

[vpdated Der 2015)

.' L] Verified Legal Compliance
growing the use of wood 'F"l:lh LA CERTEICATE
I e T, i

Due Diligence Guide

updated Der 200

TTF Guide:

Verifying timber species and or
adding a scientific edge
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Future of the RPP

* 3

It is currently being revised and re-written to reflect 3 years of implementation

Better placed to meet market needs with an increased understanding of risk

* DD

Due diligence and supply chain risks are an evolving process
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Impact of EUTR

Members have changed sourcing behaviour

Timber testing is now being used as risk mitigation

Increased use of certification

Changing supply routes, products and species

1
Hr
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TTF EUTR FLEGT

TTF’s continue support of EUTR & FLEGT Action Plan

e TTF EUTR

TTF strongly support the implementation of the EUTR

Members committed to purchasing responsibly and sustainability

Commitment to risk management and ensuring forests continue to have value
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