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— TREE

Timber Regulation Enforcement Exchange - TREE

e 2012 Forest Trends

« Established 2012 — Chatham House and Forest Trends

° Government network, enforcement focus
e 6 6 monthly workshops

° NGO Experts from industry and NGOs

. EU22

Regular Government participation: 22 European Member States, USA, Canada, Australia

Specific Government participation: Indonesia, Thailand, Vietnam, India, China, Korea, Taiwan,
Cameroon

Full set of notes and participants lists:

o http://www.forest-trends.org/program.php?id=401




TREE

TREE Enforcement Survey 1

e Forest Trends 2015 9 2016
3

Forest Trends surveyed government agencies in the EU, Australia and the US about enforcement activity
during the previous 6 months (September 2015 — March 2016).

« EU14 3

Responses were collected from fourteen EU Member States, three US Lacey enforcement agencies and the
Department of Agriculture and Water Resources in Australia.

. TREE

Of those that responded, all but one is a regular participant in TREE meetings.

The survey will be repeated and data published biennially.

Bulgaria, Czech Republic, Denmark, Finland, France, Germany, Ireland, Latvia, Luxemburg, Malta,
thoa Natharlande CQwiondoan tha llIK and nnea Mamhaoar Qtata that nrafare nnt tn ha idantifind
Ui NCuiChidiils, oSwCUcCHl, uic Ui\, aiil UIic VITiTIuCil Swdic uial PiciCis 1101 WO U 1Uciiuncdyu.

Privacy/ data protection laws represent a significant challenge




TREE

TREE Enforcement Survey 2

RESULTS:

*495 495 company site inspections
*955 DDS

955 Due Diligence Systems reviewed
ol 33 64

An average of 33 inspections and 64 reviews / Country
*396 396 Corrective Action Requirements
o4 / 4 injunctions / ‘Cease and Desist’ letters
55 55 sanctions

China, Brazil, Cameroon, Myanmar, and the Republic of Congo most frequently identified in relation to
non-compliance




TREE 3

TREE Enforcement Survey 3

Fig 1. Source Countries Implicated in
Non-Compliance Actions

Fig 2. Changed buyer Behavior

::l:;: Affecting Source Countries
Cameroon
Myanmar
Republic of Congo
Malaysia

Peru

Burkina Faso
Chile

DRC

China
Brazil
Russia
Cameroon
Chile
Romania

Gabon | | |

Russia 3 4 3 b

Thailand Mumber of Times Mentioned
Turkey

Ukraine
us
Yietnam

0 1 i 3 4 5
Mumber of Times Mentioned

o




EUTR

EUTR sample ‘case’

. Retlog Swedish Operator: Retlog

Imports of flooring made in Thailand with teak from Myanmar.

° Skogsstyrelsen issued an
injunction demanding it cease trading in the product until risk mitigation can be demonstrated

 Bureau Veritas DDS 1000
Bureau Veritas responsible for DDS on the teak — Thai office concluded that 1000m3 was lower threshold for
‘negligible risk’.

e 3 DDS
3 month period to demonstrate robust DDS or face fines, cost of storing product falls on the company

. BV

Last month the company reported that BV had been contracted to undertake retrospective ‘field audits’ in Myanmar to
show the source of the logs and compliance with national law.

° TBC

2016 23/40 )
SWEDEN: 23/40 audits in 2016. Five injunctions to date.




EUTR

EUTR sample ‘project’

- EU

UK — one of the largest importers tropical plywood in the EU

. NMRO

NMRO assessed risks associated with plywood imported from China (raw material often originally sourced from
Africa) being placed on the UK market

e 16 - 14 DDS 6

16 companies investigated — 14 failed against DDS description (Article 6)
e 13 9

13 products purchased for testing against their described species composition, of which nine did not match their declaration
. 16 10%

combined value of the imports of the 16 companies in this project amounts to 10% of the plywood imported from China into the
UK in the last year.

Companies where testing showed incorrect paperwork subject to written warnings, financial penalties if cannot demonstrate
improvement

https://www.qov.uk/government/publications/eutr-assessment-of-plywood-
Imported-from-china




‘Looking beyond the paperwork’

The level of risk can only be assessed on a case-by-case basis, as it depends on a number of factors.

Although there is not a single accepted system for risk assessment, as a general rule the operator has to
address the following questions:

e \Where was the timber harvested?

Is illegal logging prevalent in the country, sub-region or concession from which the timber
originates? Is the specific tree species involved particularly at risk of illegal logging? Are there

sanctions imposed by the UN Security Council or the Council of the European Union on timber
imports and exports?

e Isthe level of governance a concern?

The level of governance might undermine the reliability of some documents showing compliance
with applicable legislation. Therefore, the country’s corruption level, business risk indices, and other
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